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THE ROLE OF ESG IN GREEN FINANCING IN 
THE ACTIVITIES OF BUSINESS ENTITIES
Makhtimova Zarafshon Olloyorovna
Senior Lecturer, Department of Regional Economics 
Tashkent State University of Economics 
E-mail: zarafshon.makhtimova@gmail.com

Abstract. This thesis analyses the importance of green financing and the role of ESG principles in the development of 
business activities. It also highlights issues related to increasing the investment attractiveness of enterprises through the 
implementation of ESG standards, the development of environmentally sustainable production, and the strengthening 
of social responsibility. According to the results of the study, the implementation of ESG principles may contribute to the 
sustainable development of business activities and support the transition to a green economy.

Keywords: green financing, ESG principles, sustainable development, business entities, green economy, energy effi-
ciency, environmental sustainability.

Annotatsiya. Ushbu tezisda yashil moliyalashtirishning ahamiyati hamda ESG tamoyillarining biznes faoliyatini rivojlan-
tirishdagi o‘rni tahlil qilingan. Shuningdek, ESG standartlarini joriy etish orqali korxonalarning investitsion jozibadorligini 
oshirish, ekologik barqaror ishlab chiqarishni rivojlantirish va ijtimoiy mas’uliyatni kuchaytirish bilan bog‘liq masalalar yor-
itilgan. Tadqiqot natijalariga ko‘ra, ESG tamoyillarini joriy etish biznes faoliyatining barqaror rivojlanishiga hissa qo‘shishi 
hamda yashil iqtisodiyotga o‘tishni qo‘llab-quvvatlashi mumkin.

Kalit so‘zlar: yashil moliyalashtirish, ESG tamoyillari, barqaror rivojlanish, biznes subyektlari, yashil iqtisodiyot, energiya 
samaradorligi, ekologik barqarorlik.

Аннотация. В тезисе анализируются значение зелёного финансирования и роль принципов ESG в развитии 
предпринимательской деятельности. Также рассматриваются вопросы повышения инвестиционной 
привлекательности предприятий посредством внедрения стандартов ESG, развития экологически устойчивого 
производства и усиления социальной ответственности. Согласно результатам исследования, внедрение принципов 
ESG может способствовать устойчивому развитию предпринимательской деятельности и поддерживать переход 
к зелёной экономике.

Ключевые слова: зелёное финансирование, принципы ESG, устойчивое развитие, субъекты 
предпринимательства, зелёная экономика, энергоэффективность, экологическая устойчивость.

I N T R O D U C T I O N
In the context of ongoing socio-economic reforms in Uzbekistan, increasing attention is being paid to 

resource conservation, environmental protection, and the development of a green economy.
The concept of sustainable development implies achieving harmony between economic growth, social 

welfare, and ecological balance. ESG principles make it possible to systematically assess and manage 
precisely these three dimensions. International experience shows that countries and companies that adhere 
to ESG standards enjoy greater trust in global financial markets, which expands their opportunities to attract 
investment. As a result, this fosters innovative economic development, efficient use of resources, and long-term 
economic stability.

The Decree of the President of the Republic of Uzbekistan No. PF-16, dated January 30, 2025, “On the 
State Program for Implementing the ‘Uzbekistan – 2030’ Strategy in the Year of Environmental Protection and 
the Green Economy,” [1] establishes the country’s transition to a green economy by 2030. The decree includes 
measures related to sustainable development and green economy principles.

ESG stands for Environmental, Social, and Governance and refers to principles related to environmental 
responsibility, social considerations, fair treatment of employees and customers, and sound corporate 
governance.

Business entities that adhere to ESG principles commit to reducing environmental impacts, ensuring 
responsible relations with employees and customers, and maintaining transparent corporate governance. The 
concept of ESG was first introduced in 2004 in the United Nations report titled “Who Cares Wins.” Since then, 
the global business community has increasingly recognized that business should not only generate profit but 
also help address environmental and social challenges.
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It is worth noting that ESG and sustainability reporting has become widespread among large U.S. 
companies. According to the Governance & Accountability Institute, 98.6 percent of S&P 500 companies 
published sustainability reports in 2023. The S&P 500 comprises 500 leading publicly traded companies in the 
United States and serves as one of the major benchmarks of the U.S. equity market. This high level of reporting 
indicates the growing importance of ESG-related disclosure among large corporations.

Thus, ESG principles aim to support long-term economic performance while reducing environmental 
impacts and addressing social and governance considerations. It is not reserved for large corporations alone — 
small businesses and entrepreneurs, too, can begin applying these principles through simple, practical steps.

The introduction of ESG principles is of particular importance in the process of modernizing Uzbekistan’s 
economy and enhancing its international competitiveness. The country is carrying out wide-ranging reforms to 
develop the green economy, improve energy efficiency, introduce environmentally sustainable technologies, 
and strengthen corporate governance standards. These measures may contribute to improving environmental 
sustainability and may also create opportunities to expand cooperation with international financial institutions 
and investors.

C O N C L U S I O N  A N D  S U G G E S T I O N S
In conclusion, sustainable development and ESG principles are among the important components 

of contemporary economic development. Their effective integration into the national economy is of great 
importance for enhancing Uzbekistan’s international competitiveness, expanding investment inflows, and 
ensuring sustainable economic development.

At the same time, effectively integrating ESG principles into the economy requires developing institutional 
mechanisms, aligning corporate governance standards with international requirements, and making broader 
use of sustainable financing instruments. Such an approach may facilitate Uzbekistan’s integration into 
international sustainable finance and investment practices, improve the investment climate, and ensure long-
term sustainable economic growth.
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