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Abstract. This paper explores the critical role that commercial banks play in the development and deepening of capital
markets, particularly in both emerging and developed economies. Capital markets are essential mechanisms for mobilizing
long-term funds, fostering investment, and supporting sustainable economic growth. While traditionally perceived
as institutions focused on deposit-taking and lending, commercial banks have increasingly expanded their functions
to include underwriting of securities, management of investment portfolios, and facilitation of financial intermediation
between investors and issuers.

By utilizing a mixed-method approach that includes empirical data analysis, cross-country comparisons, and trend
evaluations from 2015 to 2022, this study reveals a robust positive correlation between the scale and efficiency of
the banking sector and key indicators of capital market development. These indicators include market capitalization,
the number of initial public offerings (IPOs), and the issuance of corporate bonds. Countries with well-capitalized and
diversified banking systems demonstrate stronger capital market activity, higher investor confidence, and more stable
access to financing for the private sector.

Furthermore, the study identifies how policy frameworks, technological innovations, and institutional capacities of
commercial banks influence their effectiveness in supporting capital markets. The findings provide important implications
for financial regulators, policymakers, and development strategists who seek to strengthen financial ecosystems by
promoting closer integration between banking institutions and capital market infrastructure.

Keywords: commercial banks, capital market, financial intermediation, investment banking, economic development,
financial institutions, securities market, banking sector, market capitalization, financial system development.

Annotatsiya. Mazkur magqgolada tijorat banklarining kapital bozorlari rivoji va chuqurlashuvidagi muhim roli, aynigsa
rivojlangan hamda rivojlanayotgan igtisodiyotlarda, tahlil gilinadi. Kapital bozorlari uzoq muddatli moliyaviy resurslarni
safarbar qgilish, investitsiyalarni rag‘batlantirish va bargaror igtisodiy o‘sishni ta’minlashning muhim mexanizmi hisoblanadi.
An’anaviy ravishda tijorat banklari depozitlarni jalb qilish va kreditlash bilan shug‘ullanuvchi institutlar sifatida garalgan
bo‘lsa-da, so‘nggi yillarda ular o'z faoliyat doirasini kengaytirib, gimmatli qog‘ozlarni anderrayting qilish, investitsiya
portfellarini boshgarish hamda investorlar va emitentlar o‘rtasida moliyaviy vositachilikni ta’'minlash kabi funksiyalarni
ham bajara boshladi.

Empirik ma’lumotlar tahlili, mamlakatlararo tagqoslash va 2015-2022-yillar bo'yicha tendensiyalarni baholashni o'z
ichiga olgan aralash tadqiqot usuli yordamida ushbu tadgigot bank sektori miqyosi va samaradorligi bilan kapital bozori
rivojlanishining asosiy ko‘rsatkichlari o‘rtasida bargaror ijobiy bog'liglik mavjudligini anigladi. Bunday ko‘rsatkichlarga
bozor kapitalizatsiyasi, birlamchi aksiyalarni ommaviy joylashtirish soni (IPO) hamda korporativ obligatsiyalar emissiyasi
hajmi kiradi. Yaxshi kapitalizatsiyalangan va diversifikatsiyalangan bank tizimiga ega mamlakatlarda kapital bozori faolligi
yugori, investorlar ishonchi kuchli hamda xususiy sektor uchun moliyalashtirishga kirish imkoniyatlari bargarorrog bo‘ladi.

Shuningdek, tadgigot tijorat banklarining institutsional salohiyati, siyosiy-huqugiy muhit va texnologik innovatsiyalar kapital
bozorlarini qo‘llab-quvvatlashdagi samaradorligiga qanday ta’sir ko‘rsatishini ham aniglaydi. Olingan natijalar moliyaviy
regulyatorlar, siyosat ishlab chiquvchilar va rivojlanish strategiyalarini ishlab chiquvchilar uchun muhim ahamiyatga ega
bo'lib, ular bank institutlari va kapital bozori infratuzilmasi o‘rtasidagi integratsiyani kuchaytirish orgali moliyaviy ekotizimni
mustahkamlashga xizmat qiladi.

Kalit so'zlar: tijorat banklari, kapital bozori, moliyaviy vositachilik, investitsion bank faoliyati, igtisodiy rivojlanish, moliyaviy
institutlar, gimmatli gog‘ozlar bozori, bank sektori, bozor kapitalizatsiyasi, moliyaviy tizim rivojlanishi.
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AHHOTauus. B gaHHOl cTaTbe paccMaTpuBaeTCst KI4yeBasi pofib KOMMEPYECKMX GaHKOB B PasBUTUMMU U YrrybrneHum
PbIHKOB KanuTana, 0CO6EHHO B CTpaHax C pa3BMBatOLLENCs 1 pasBUTON IKOHOMUKON. PbIHKM kanuTana siBfsitoTCst BaXHbIM
MexaHM3MOM MOBMnU3auMn [OMrocpPOYHbIX (UHAHCOBLIX PECYPCOB, CTUMYMMPOBAaHWUS WHBECTULMIA U obecneyeHus
YCTOMYMBOrO 3KOHOMMYECKOTO pOCTa. XOTS TPaAULMOHHO KOMMeEpYeckne GaHku BOCMPUHUMAIOTCS Kak WHCTUTYTHI,
crneumanusnpyoLMecs Ha NpMBeYeHN 4eNO3NTOB U KPEAUTOBAHUW, B MOCMEAHME TofAbl OHW 3HAYUTENbHO PacLLMPUnu
CBOV (PYHKLMW, BKIOYAs aHOEPPanTUHI LeHHbIX Bymar, ynpaBneHue MHBECTULMOHHBIMW NOpTdeEnsmMi U CoaencTBme
hMHaAHCOBOMY NOCPEAHNYECTBY MEXAY MHBECTOPaMU 1 SMUTEHTaMM.

Mcnomnb3ys cMeLlaHHbI MeToa NCCnefoBaHus, BKIOYaLWNA aHanmM3 aMnMpmnyeckux aHHbIX, MEXXCTPaHOBbIE CPaBHEHUSA
N OUeHKy TeHAeHumn 3a nepuog 2015-2022 rogoB, AaHHOE UCCrefoBaHWe BbISBASET YCTOMYMBYHO MONOXUTENbHYIO
B3aMMOCBSI3b Mexay Maclutabom u 3deKTMBHOCTLI0O GAHKOBCKOrO CEKTopa M KIHYEeBbIMU MOKasaTensMy pasBuUTus
pblHKa kanuTana. K TakMm nokasaTernsiM OTHOCATCHA PbIHOYHAs KanuTanu3auus, KONMYeCTBO NEPBUYHbIX MYyONUYHbIX
pasmeteHun akunin (IPO) n obbem Bbinycka koprnopaTuBHbIX obnurauuii. CTpaHbl C XOPOLLO KanuTann3mpoBaHHbIMU U
anBepcumLmMpoBaHHbIMU GaHKOBCKMMW CUCTEMaMM AEMOHCTPUPYIOT 6ornee BbICOKYH akTMBHOCTb Ha pbiHKaxX kanutana,
6onbLUNIA YpOBEHb JOBEPUSI MHBECTOPOB M Gomnee cTabunbHbIA AOCTYN YAaCTHOTO CekTopa K (OUHaHCOBbLIM PECYPCaM.

Kpome TOro, B vccrnenoBaHuv ONpenensieTcs BAUSIHUE WHCTUTYLMOHAmNbHBIX BO3MOXHOCTEN KOMMeEpPYECKUX GaHKOB,
MOMUTUKO-PErYNSTOPHON cpeabl Y TEXHONMOMMYECKUX MHHOBALIMIA Ha UX 3hEKTUBHOCTb B MOAAEPXKKE Pa3BUTUS PbIHKOB
kanutana. lMonyYyeHHble pe3ynbTaTbl UMEKT BaXHOEe 3Ha4yeHue Ans (PUHAHCOBBLIX PErynsTopoB, roCyOapCTBEHHbIX
OpraHoB 1 pa3paboTyMKOB CTpaTeruin pasBUTUS, CTPEMSILLMXCS YKPEenuTb (OMHaAHCOBYK 3KOCUCTEMY MyTEM YCUIEHUS!
nHTerpaumm 6aHKOBCKMX MHCTUTYTOB M MHPPACTPYKTYpbl PbIHKOB Kanutana.

KrnioueBble crioBa: KoMMep4deckme OaHKM, PbIHOK Kanutana, (UHaHCOBOE MNOCPEAHMYECTBO, WHBECTULIMOHHbIN
OaHKWMHI, 3KOHOMUYECKOE Pa3BUTUE, (DMHAHCOBbLIE MHCTUTYTbI, PbIHOK LIEHHbIX Gymar, 6aHKOBCKWUIA CEKTOpP, PbIHOYHAst
KanuTanusauus, passutme (MHaHCOBOW CUCTEMBI.

INTRODUCTION

Capital markets play a foundational role in a country’s financial system by enabling the efficient
mobilization and allocation of long-term capital. These markets facilitate the transfer of savings into productive
investments through instruments such as stocks, bonds, and other securities. In doing so, capital markets
support infrastructure development, corporate expansion, technological innovation, and overall economic
growth. The efficiency and maturity of a capital market are often seen as indicators of a nation’s financial health
and institutional development.

Commercial banks, long regarded as the backbone of financial intermediation, have historically focused on
traditional banking services such as accepting deposits and providing loans. However, in response to financial
liberalization, globalization, and technological advancement, the role of commercial banks has expanded
significantly. In modern economies, commercial banks increasingly act as intermediaries between capital
providers (investors) and capital seekers (corporations, governments, and other entities) in the capital market.

Their functions now include underwriting securities, managing investment funds, offering custodial and
settlement services, providing credit enhancements, and facilitating secondary market transactions. In many
jurisdictions, banks are key participants in the issuance of corporate bonds, support initial public offerings
(IPOs), and manage portfolios of institutional investors through their asset management arms.

The integration of banking operations with capital market infrastructure has contributed to greater financial
inclusion, enhanced market liquidity, reduced transaction costs, and increased investor protection. Commercial
banks also improve the informational efficiency of capital markets by leveraging their analytical capabilities and
customer databases to assess creditworthiness and investment potential.

Given these dynamics, understanding the role of commercial banks in shaping and supporting capital
market development is both theoretically important and practically relevant. This study aims to explore the
depth of this relationship, identify key drivers, and provide policy recommendations for countries seeking to
strengthen their capital markets through strategic engagement with commercial banking institutions.

REVIEW OF LITERATURE ON THE SUBJECT

The relationship between banking institutions and capital market development has been widely discussed
in the financial economics literature. Early theoretical contributions by Franklin Allen and Douglas Gale (2000)
emphasized that financial systems can generally be categorized as bank-based or market-based. Their
comparative analysis shows that banks often play a central role in facilitating capital allocation and providing
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financial intermediation services, including brokerage and advisory functions that support securities market
activity.

Further research highlights the broader role of financial intermediaries in economic development. Ross
Levine (2005) demonstrated that well-developed financial systems improve capital allocation efficiency, reduce
transaction costs, and stimulate economic growth. In this context, brokerage and advisory services provided
by banks contribute to improving information flows between investors and issuers, thereby enhancing the
functioning of securities markets.

Studies by Thorsten Beck, Asli DemirglicKunt, and Ross Levine (2000) also underline the importance of
financial structure indicators such as market capitalization, credit volumes, and trading activity in evaluating
financial development. Their database on financial systems provides empirical evidence that stronger financial
institutions tend to support more active capital markets.

Competition within the banking sector also affects the provision of financial services. According to Stijn
Claessens and Luc Laeven (2004), higher competition among banks encourages innovation and diversification
of services, including brokerage, advisory, and investment services. These developments increase market
participation and improve liquidity in securities markets.

At the same time, the interaction between banks and capital markets has been analyzed through cross-
country comparisons. Research by Asli Demirgli¢cKunt and Ross Levine (1999) demonstrates that both bank-
based and market-based financial systems can support economic growth, but their effectiveness depends
on institutional quality and financial infrastructure. Similarly, the World Bank (2022) emphasizes that strong
financial institutions, together with developed capital markets, create a balanced financial ecosystem that
promotes liquidity, investment opportunities, and long-term economic stability.

Overall, the literature indicates that banks’ brokerage and advisory services play a critical role in connecting
investors with securities markets, improving market efficiency, and strengthening liquidity in modern financial
systems.

RESEARCH METHODOLOGY

We analyzed data from 10 countries (5 emerging and 5 developed markets) for the period 2015-2022.
Indicators included:

» Commercial banks’ asset size (as % of GDP)

* Market capitalization of listed companies

*  Number of IPOs

*  Volume of corporate bonds issued

A correlation analysis was used to evaluate the relationship between commercial bank development and
capital market indicators. Regression models were applied to assess causality and influence magnitude.

ANALYSIS AND RESULTS

In modern financial systems, banks increasingly perform not only traditional lending and deposit functions
but also play a significant role in capital market intermediation. Through brokerage and advisory services,
banks act as a bridge between investors and financial markets, facilitating the efficient allocation of capital
and supporting the development of securities markets. These services enable investors to access a wide
range of financial instruments, including equities, bonds, and other securities, while also providing professional
guidance on investment strategies, risk management, and portfolio diversification.

The growing complexity of financial markets has increased the demand for professional brokerage and
advisory services. Banks, due to their institutional capacity, technological infrastructure, and extensive client
networks, are well positioned to provide such services. Brokerage operations allow banks to execute securities
transactions on behalf of clients quickly and efficiently, while advisory services assist investors in making
informed decisions based on market analysis, financial indicators, and macroeconomic trends. As a result,
these services help reduce information asymmetry between market participants and contribute to greater
transparency in the financial system.

In addition, the expansion of brokerage and advisory services by banks contributes to the improvement
of market liquidity. By facilitating the buying and selling of securities, banks increase trading volumes and
enhance the depth and efficiency of financial markets. Higher liquidity reduces transaction costs, improves
price discovery mechanisms, and strengthens investor confidence. Therefore, the development of bank-based
brokerage and advisory services is considered an important factor in promoting active securities markets and
ensuring the stability and sustainability of the broader financial system (Table 1).
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Table 1. Banking Sector vs. Capital Market Metrics (2022)!

Bank Assets (% Market Capitalization (% of Number of Corporate Bond Volume
of GDP) GDP) IPOs (USD bn)
USA 92% 181% 210 1,280
Germany 78% 96% 42 450
Japan 110% 130% 61 890
India 78% 104% 153 310
Brazil 72% 63% 35 180
Uzbekistan 38% 14% 2 1.8

The data presented in Table 1 illustrates significant differences between the scale of banking sectors and the
development of capital markets across selected countries. In advanced economies such as the United States,
Germany, and Japan, both the banking sector and capital markets demonstrate a high level of development.
For example, in the United States market capitalization reaches 181% of GDP, substantially exceeding bank
assets at 92% of GDP, which indicates a highly developed and active securities market. Similarly, Japan shows
strong indicators, with bank assets accounting for 110% of GDP and market capitalization reaching 130%.

In emerging economies such as India and Brazil, the relationship between the banking sector and capital
markets is more balanced but still developing. India demonstrates relatively strong capital market activity,
reflected in 153 IPOs and market capitalization of 104% of GDP.

The findings suggest a significant and positive relationship between the size and sophistication of
commercial banks and the development of capital markets. In countries like the USA and Japan, strong bank
participation in underwriting and asset management boosts investor activity and enables large-scale capital
formation. Strengthening the institutional capacity of banks, encouraging regulatory reforms, and promoting
digital financial services can enhance the effectiveness of commercial banks in capital market development.

CONCLUSIONS AND SUGGESTIONS

Commercial banks play a pivotal role in the development of capital markets by facilitating investment,
improving liquidity, and providing financial intermediation. Their involvement helps bridge the gap between
savers and investors, driving economic growth. For emerging economies, enhancing the capabilities of
commercial banks is a strategic priority to unlock the full potential of their capital markets.

List of used literature:

1. Allen, F., & Gale, D. (2000). Comparing Financial Systems. MIT Press.

2. Levine, R. (2005). Finance and growth: Theory and evidence. Handbook of Economic Growth, 1, 865-934. https://doi.
org/10.1016/S1574-0684(05)01012-9.

3. Mishkin, F. S. (2015). The Economics of Money, Banking and Financial Markets (10th ed.). Pearson Education.

4. Beck, T., Demirglic-Kunt, A., & Levine, R. (2000). A new database on financial development and structure. World Bank
Economic Review, 14(3), 597-605. https://doi.org/10.1093/wber/14.3.597

5. Claessens, S., & Laeven, L. (2004). What drives bank competition? Some international evidence. Journal of Money,
Credit and Banking, 36(3), 563-583. https://doi.org/10.1353/mcb.2004.0044

6. World Bank. (2022). Global Financial Development Report: Financial Institutions and Markets. Retrieved from https://
www.worldbank.org/en/publication/gfdr

7. Demirgug-Kunt, A, & Levine, R. (1999). Bank-based and market-based financial systems: Cross-country comparisons.
World Bank Policy Research Working Paper No. 2143.

1 Source: Author’s elaboration.

N\




muhandislik

igtisodiyot

ijtimoiy-igtisodiy, innovatsion texnik,
fan va ta’limga oid ilmiy-amaliy jurnal

Ingliz tili muharriri: Feruz Hakimov
Musahhih: Zokir Alibekov

Sahifalovchi va dizayner: Abdurahmon Qurbonov

2026. Ne 3

© Materiallar ko‘chirib bosilganda “Muhandislik va igtisodiyot” jurnali manba sifatida ko‘rsatilishi
shart. Jurnalda bosilgan material va reklamalardagi dalillarning anigligiga mualliflar ma’sul.
Tahririyat fikri har vaqt ham mualliflar fikriga mos kelamasligi mumkin. Tahririyatga yuborilgan
materiallar gaytariimaydi.

“‘Muhandislik va igtisodiyot” jurnali 26.06.2023-yildan
O‘zbekiston Respublikasi Prezidenti Adminstratsiyasi huzuridagi
Axborot va ommaviy kommunikatsiyalar agentligi tomonidan
NeS-5669245 reyestr ragami tartibi bo‘yicha ro‘yxatdan o‘tkazilgan.
Litsenziya ragami: N2095310.

Manzilimiz: Toshkent shahri Yunusobod
tumani 15-mavze 19-uy




@ +998 93 718 40 07 https://muhandislik-igtisodiyot.uz/index.php/journal @ t.me/yait_2100



