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STRENGTHENING THE FINANCING OF FAMILY-
OWNED ENTERPRISES IN UZBEKISTAN
THROUGH BANK CREDIT

e v

Baymuratova Zina Agilbekovna Ibadullaeva Asal Ulugbek qizi
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Abstract. Family entrepreneurship plays an important role in the socio-economic development of Uzbekistan by contributing
to employment generation, poverty reduction, and balanced regional development. In the context of ongoing economic
reforms and structural transformation, the development of family-owned micro and small enterprises (MSEs) has become
a strategic priority for achieving inclusive and sustainable economic growth. Family businesses in Uzbekistan operate
across various sectors, including agriculture, handicrafts, trade, services, and small-scale manufacturing, providing
income opportunities for households and supporting rural development.

Despite government initiatives aimed at supporting entrepreneurship through preferential lending and subsidies, access
to affordable financial resources remains a major challenge for family enterprises. Limited collateral, low levels of financial
literacy, insufficient accounting transparency, high interest rates, and complex lending procedures restrict their ability to
obtain bank credit. Statistical analysis indicates that although lending to micro and small enterprises has increased in
recent years, the share of long-term investment loans remains relatively low.

The study highlights the importance of improving financial accessibility through the expansion of credit guarantee
schemes, the development of risk-based lending models, the promotion of digital financial services, and the strengthening
of entrepreneurial capacity. Enhancing access to bank financing will contribute to improving the sustainability and
competitiveness of family enterprises and support inclusive economic growth in Uzbekistan.

Keywords: family entrepreneurship, family business development, bank financing, access to credit, micro and small
enterprises (MSEs), credit guarantee schemes, financial inclusion, Uzbekistan.
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Annotatsiya. Oilaviy tadbirkorlik O‘zbekistonning ijtimoiy-igtisodiy rivojlanishida muhim o'rin tutib, bandlikni oshirish,
kambag‘allikni kamaytirish hamda hududlar o‘rtasida muvozanatli rivojlanishni ta’'minlashga xizmat qiladi. Amalga
oshirilayotgan igtisodiy islohotlar va igtisodiy tuzilmaning transformatsiyasi sharoitida oilaviy mikro va kichik korxonalarni
rivojlantirish inklyuziv hamda bargaror iqgtisodiy o‘sishni ta’minlashning strategik yo‘nalishlaridan biri hisoblanadi.
O‘zbekistonda oilaviy biznes subyektlari gishlog xo'jaligi, hunarmandchilik, savdo, xizmat ko‘rsatish hamda kichik ishlab
chigarish kabi turli sohalarda faoliyat yuritib, aholining daromadlarini oshirish va gishlog hududlarini rivojlantirishga muhim
hissa go‘'shmoqda.

Tadbirkorlikni go‘llab-quvvatlashga qaratilgan imtiyozli kreditlar va subsidiya dasturlari mavjud bo‘lishiga garamay,
arzon moliyaviy resurslardan foydalanish imkoniyatining cheklanganligi oilaviy korxonalar rivojlanishidagi muhim
muammolardan biri bo'lib golmoqda. Garov ta’minotining yetarli emasligi, moliyaviy savodxonlik darajasining pastligi,
buxgalteriya hisobining yetarli darajada shaffof emasligi, yuqori foiz stavkalari hamda kredit olish jarayonining murakkabligi
bank kreditlaridan foydalanishni cheklaydi. Statistik tahlillar shuni ko‘rsatadiki, so‘nggi yillarda mikro va kichik biznesga
ajratilayotgan kreditlar hajmi oshgan bo‘lsa-da, uzoq muddatli investitsion kreditlar ulushi nisbatan past darajada saqlanib
golmoqda.

Tadgiqot natijalariga ko‘ra, moliyaviy resurslardan foydalanish imkoniyatlarini kengaytirish kredit kafolatlari tizimini
rivojlantirish, riskga asoslangan kreditlash modellarini joriy etish, ragamli moliyaviy xizmatlarni kengaytirish hamda
tadbirkorlik kompetensiyalarini oshirish orgali amalga oshirilishi zarurligi asoslab beriladi. Bank kreditlariga kirish
imkoniyatini kengaytirish oilaviy korxonalar barqarorligi va raqobatbardoshligini oshirishga hamda O‘zbekistonda inklyuziv
igtisodiy o'sishni ta’minlashga xizmat giladi.

Kalit so'zlar: oilaviy tadbirkorlik, oilaviy biznesni rivojlantirish, bank kreditlari, kreditga kirish imkoniyati, mikro va kichik
korxonalar (MSEs), kredit kafolatlari tizimi, moliyaviy inklyuziya, O‘zbekiston.

AHHOTauusa. CemenHoe MpeanpyHUMATENbCTBO WUrPaeT BaXHY poOfib B COLMANbHO-3KOHOMWUYECKOM  PasBUTUK
Y3bekncTaHa, cnocobCcTByst CO3AaHU0 paboynx MecT, cokpalleHuio begHocTn 1 obecneveHunto cHanaHCMpPOBaAHHOIO
pernoHanbHOro passuTHs. B ycrnoBusiX NMPOAOMMKalOLLMXCS 9KOHOMUYECKMX pedopM ¥ CTPYKTYpHOW TpaHcdopmMaumm
pa3BuUTUE CEMENHbIX MUKPO- 1 ManbiX npeanpuatun (MSEs) ctaHoBMTCA OOHMM M3 CTpaTernvyeckux HamnpasreHun
obecneyeHns NHKITI3NBHOTO U YCTOMYMBOIO SKOHOMUYECKOTO pocTa. B Y3bekuctaHe ceMenHbii Gu3Hec oyHKUMOHNPYET
B PA3NMNYHbIX CEKTOPaX SKOHOMMKM, BKIOYAs CEMbCKOE XO3AWCTBO, PEMECIIEHHUYECTBO, TOProBIto, CAepy yCcryr n manoe
NpPoV3BOACTBO, obecneyrBas HaceneHne NCTOYHMKaMU 4OXOO0B M CMOCOBCTBYS pa3BUTUIO CENbCKUX TEPPUTOPUN.

HeCMOTpFI Ha rocygapcCTtBeHHble nporpamMmMbl NoaAepXKn npegnpuHUMaTenbCcTBa, HanpaBneHHble Ha npegocTaBlieHne
JNIbrOTHbIX KPeaAnToB U CY6CVI£I,VII7I, AOCTYN K 4OCTYNHbIM d)VIHaHCOBbIM pecypcam oCTaeTcA OLHOW M3 KITHOYEBbIX npo6r|eM
ONs ceMenHbIX I'Ipe,CI,I'IpVIﬂTVIVI. HepocTtaTto4yHOCTb 3anoroBoro obecneyeHuns, HU3KNI YpoB€EHb CbMHaHCOBOVI rPamMmoTHOCTH,
HeaocTaTtoyHada nMnpo3pavyHOCTb 6yxranTepCKoro yyeTa, BbICOKME TMPOLEHTHble CTaBKM U CINOXHble npoueaypbl
KpeanToBaHNA orpaHun4yMBaloT BO3MOXHOCTWU MOnyvYeHuaA ©aHKOBCKMX KpeauToB. CTatuctnyecknii aHanm3 nokasbIBaeT,
4YTO HECMOTPA Ha POCT obbemoB KpeanTtoBaHUa MUKPO- U ManbiX I'IpeAI'IpI/IHTVII7I B nocnegHue rogbl, 4on4a onrocpoYHbIX
MHBECTULIMOHHLIX KpeauUToB OCTaeTcA OTHOCUTEINTbHO HU3KOW.

B vccrnenoBaHuM nogyvepkuBaeTcs HEOOXOAMMOCTL paclUMpeHust AocTyna K (hMHAHCOBLIM pecypcamM nyTeM pasBUTUsi
CUCTEM KPEOMUTHbIX rapaHTWi, BHeApeHVsl Mofernei KpeOWUTOBaHWsl, OCHOBAHHbIX HA OLEHKE PUCKOB, pPacLUMpeHust
LMPOBbIX PUHAHCOBBIX YCIYT U NMOBLILLEHNS MPeANPUHUMATESNTbCKUX KOMMETEHLMIA. YTy4lueHne 4ocTyna K 6aHKOBCKOMY
mHaHcUpoBaHMio OyaeT crnoco6CTBOBaTb  MOBLILEHWIO  YCTOMYMBOCTM M KOHKYPEHTOCMOCOGHOCTU  CEMEWHbIX
npeanpusTAil U 06ecrnedYeHunto UHKI3MBHOTO 3KOHOMUYECKOro pocTa B Y3GekucTaHe.

Krniouesble crioBa: ceMenHoe npeanpuHMMaTenbCTBO, pasBUTe ceMelHoro 6usHeca, 6aHKoOBCKoe (PUHaHCUpOBaHMeE,
JOCTYM K KpeauTy, MUKpo- U Marnble npeanpustus (MSES), cucTeMbl KPEAUTHBIX rapaHTui, hMHaHCOBasi UHKIO3KS,
Y36ekncTaH.

INTRODUCTION

The expansion of family entrepreneurship represents one of the key priorities of Uzbekistan’s ongoing
economic reforms aimed at building a competitive, inclusive, and socially oriented market economy. Within
the framework of structural transformation and private sector development, family-owned businesses are
increasingly recognized as an important pillar for strengthening grassroots economic activity. These enterprises
constitute a significant component of micro- and small-scale business development, particularly in rural and
semi-urban areas where large-scale industrial employment opportunities remain relatively limited.
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Family entrepreneurship contributes not only to economic growth but also to broader social objectives.
By generating self-employment and creating additional jobs within households and communities, family
businesses contribute to reducing unemployment and underemployment. They also support income
diversification, especially in regions traditionally dependent on agriculture, by stimulating the development of
services, handicrafts, food processing, trade, and other small-scale industries. Moreover, family enterprises
promote social stability by encouraging inclusive participation in economic activity, empowering women and
youth, and mitigating migration pressures.

In recent years, the Government of Uzbekistan has implemented a range of policy initiatives aimed at
supporting entrepreneurial activity, including preferential credit programs, tax incentives, simplified business
registration procedures, and the establishment of state-supported financial funds. These measures have
created a more favorable environment for the development of family entrepreneurship. Nevertheless, improving
access to sustainable financing remains an important area for further development. Access to bank loans may
still be influenced by factors such as collateral requirements, interest rate levels, loan maturities, and risk
assessment procedures applied by commercial banks. In addition, some family enterprises operate with limited
financial documentation, which may affect their ability to obtain external financing.

This situation highlights the importance of evaluating existing financial support mechanisms and assessing
their effectiveness in facilitating access to credit. It is essential to analyze whether current credit programs
adequately reach their intended beneficiaries, whether financial resources are utilized efficiently, and whether
lending conditions correspond to the operational characteristics of family businesses.

Therefore, the purpose of this study is to evaluate the effectiveness of financial support instruments for
family entrepreneurship in Uzbekistan, including commercial bank lending practices, concessional credit
programs, and credit guarantee schemes. The research aims to identify opportunities for improving the current
financial support system and to develop evidence-based recommendations for expanding access to finance.
By proposing mechanisms that enhance credit availability, reduce financial risks, and strengthen institutional
coordination, this study seeks to contribute to the sustainable development of family entrepreneurship and to
the broader objectives of inclusive and long-term economic growth.

LITERATURE REVIEW

Previous studies emphasize that micro, small, and family-owned enterprises frequently experience
limitations in accessing formal credit due to factors such as insufficient collateral, relatively high interest rates,
and the limited availability of financial products tailored to their operational needs (Beck & Demirglig-Kunt,
2006). These structural characteristics often influence the ability of small business entities to obtain bank
financing on favorable terms.

Research focusing on Central Asian economies further indicates that targeted credit programs and
supportive financial policies can significantly enhance the sustainability and growth potential of entrepreneurial
activities (World Bank, 2021). Such initiatives contribute to improving financial accessibility and strengthening
the institutional environment for small business development.

At the same time, the existing academic literature provides limited comprehensive analysis specifically
addressing the financing mechanisms of family entrepreneurship in Uzbekistan. This situation highlights the
importance of conducting focused research in order to better understand the effectiveness of current financial
support instruments and to identify opportunities for improving access to credit for family-owned enterprises.

RESEARCH METHODOLOGY

This study employs a mixed-method research approach combining quantitative and qualitative analytical
techniques. The methodological framework includes the following components:

» Quantitative analysis of bank loan distribution data for the period 2019-2023, allowing the identification
of trends in credit allocation to micro and family-owned enterprises.

» Comparative analysis of interest rates and loan repayment conditions offered by selected commercial
banks operating in Uzbekistan, with the aim of evaluating the accessibility and affordability of bank financing for
family businesses.

* Qualitative interviews conducted with 40 family entrepreneurs located in the Tashkent, Samarkand,
and Fergana regions, providing additional insights into practical challenges related to obtaining bank credit and
the effectiveness of existing financial support mechanisms.

This integrated methodological approach enables a comprehensive evaluation of both statistical credit
dynamics and the practical experiences of family entrepreneurs, thereby strengthening the reliability and
analytical depth of the research findings.
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ANALYSIS AND RESULTS

Trends in Bank Lending to Family Entrepreneurship

The dynamics of bank lending to family entrepreneurship entities in Uzbekistan demonstrate the increasing
role of financial institutions in supporting small-scale business activity. An analysis of credit allocation trends
provides valuable insights into the development of financial support mechanisms for family-owned enterprises.

Table 1 presents the distribution of bank loans allocated to family entrepreneurship entities in Uzbekistan
for the period 2019-2023. The table illustrates the overall trends in lending volumes and highlights the growing
importance of bank financing in facilitating the development of family businesses.

Table 1. Bank Loans to Family Entrepreneurship Entities (2019-2023)

Year | Total Bank Loans (UZS, bin) Share Allocated to Family Businesses (%) Average Loan Size (UZS, min)
2019 8,450 124 58.3
2020 9,720 14.7 65.1
2021 12,560 16.3 72.5
2022 14,890 18.9 80.2
2023 17,340 215 88.7

Growth Dynamics

The dynamics of lending to family entrepreneurship demonstrate a steady expansion in financial support
for this sector. Monitoring these changes provides important insights into the evolving role of bank financing in
promoting the development of family-owned enterprises.

Figure 1 illustrates the growth trend in bank loans allocated to family entrepreneurship entities. The figure
highlights the increasing volume of financial resources directed toward family businesses and reflects the
growing importance of bank lending as a mechanism for supporting entrepreneurial activity and strengthening
small-scale economic development.

Growth Trend of Loans to Family Entrepreneurship (20019-2023)
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Key Challenges Identified

The analysis of lending practices and survey responses from family entrepreneurs has identified several
factors that influence access to bank financing for family-owned enterprises. These factors highlight areas
where financial mechanisms may be further improved to enhance credit accessibility and support sustainable
business development.

» Collateral requirements. The average collateral ratio required by commercial banks is approximately
160% of the loan value, which may limit the borrowing capacity of some family enterprises.

« Financial literacy. Variations in financial literacy and accounting practices among family entrepreneurs
may affect their ability to effectively prepare financial documentation and engage with formal lending procedures.

+ Geographical distribution of credit. A significant share of loans is concentrated in urban areas, while
family businesses operating in rural regions may experience comparatively lower access to financial services.

* Interest rate levels. Average lending rates of 20-22% can influence the affordability of credit for certain
small-scale entrepreneurial activities.

The findings of the study indicate that the availability of financing for family entrepreneurship has shown
noticeable improvement in recent years. At the same time, the analysis suggests that further enhancement of
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financial support mechanisms could contribute to increasing the efficiency and accessibility of credit for family-
owned enterprises.

International best practices highlight several policy instruments that may strengthen financial inclusion and
improve lending conditions for family businesses:

1. Credit guarantee funds, which can help reduce collateral requirements and expand access to bank
financing for small-scale entrepreneurs.

2. Differentiated loan products with more flexible repayment schedules, allowing financial conditions to
better correspond to the operational characteristics of family enterprises.

3. Digital credit platforms and fintech solutions that can improve financial outreach and facilitate access
to banking services, particularly in rural areas.

4. Capacity-building programs aimed at strengthening financial literacy, accounting practices, and
business planning skills among family entrepreneurs.

The adoption of these mechanisms may contribute to strengthening the financial sustainability of family
businesses and further enhancing the role of entrepreneurship in Uzbekistan’s inclusive economic development.

CONCLUSION AND RECOMMENDATIONS

Family entrepreneurship in Uzbekistan demonstrates substantial development potential, supported by
demographic dynamics, regional diversification policies, and ongoing market-oriented reforms. The country’s
young and expanding population, together with increasing urbanization and digitalization, creates favorable
conditions for the development of small-scale family enterprises across sectors such as agriculture, food
processing, trade, handicrafts, tourism, and services. In addition, the government’s strategic emphasis on
private sector development and employment generation further strengthens the institutional environment for
entrepreneurial activity.

At the same time, continued improvements in financial accessibility remain an important factor for
ensuring the sustainable growth of family entrepreneurship. Expanding opportunities for affordable and long-
term financing can support business expansion, technological modernization, and productivity enhancement.
Strengthening financial resources available to family enterprises may also facilitate their integration into broader
value chains and contribute to higher levels of economic activity at the regional level.

To further enhance the development of family entrepreneurship, policy initiatives may focus on strengthening
risk-sharing mechanisms between the state and financial institutions. Expanding credit guarantee schemes
can reduce perceived lending risks and encourage banks to extend financing to enterprises with promising
economic potential. In addition, targeted interest rate support and concessional lending programs may stimulate
investment in productive assets and promote entrepreneurial development in priority sectors.

Improving the inclusiveness of lending practices within the banking system also represents an important
direction for future development. The adoption of cash-flow-based credit assessment models, the introduction
of specialized loan products for family enterprises, and the expansion of digital financial services can help
broaden access to banking services, particularly in rural areas. Enhancing financial literacy and business
management skills among entrepreneurs will further strengthen creditworthiness and contribute to the effective
use of financial resources.

Equally important is the strengthening of coordination between commercial banks, state development
programs, and local authorities. Integrating financial instruments with entrepreneurship development
initiatives—such as training, advisory support, and market access programs—can create a comprehensive
ecosystem that supports sustainable business growth. Cooperation with international financial institutions and
the development of public—private partnerships may also facilitate the introduction of global best practices in
SME financing.

Achieving the strategic objectives of the “New Uzbekistan” development agenda, including inclusive
economic growth, poverty reduction, and balanced regional development, requires the continued alignment
of financial sector reforms with entrepreneurship policy. By fostering a more accessible, transparent, and
supportive financial environment, Uzbekistan can further strengthen the role of family entrepreneurship as an
important driver of long-term socio-economic development and social stability.
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