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WAYS TO ENHANCE THE IMPORTANCE OF THE
STATE BUDGET IN ENSURING SUSTAINABLE
ECONOMIC GROWTH

Sheraliyev Nurbek Jumanazar ugli
Independence Researcher at TSUE
email:nurbek.jumanazarovich@gmail.com

Abstract. This thesis examines the role of the state budget in ensuring sustainable economic growth in Uzbekistan. It
analyzes revenue mobilization, the efficiency of public expenditures, and fiscal stability within the framework of fiscal
policy. Using national and international statistical data, the study evaluates the contribution of the state budget to
economic growth and proposes practical policy recommendations.

Keywords: state budget, sustainable economic growth, fiscal policy, public expenditure, tax revenue, macroeconomic
stability, Uzbekistan economy.

Annotatsiya. Mazkur tezisda O‘zbekistonda barqaror igtisodiy o‘sishni ta’minlashda davlat budjetining o‘rni va ahamiyati
tahlil gilinadi. Fiskal siyosat doirasida daromadlarni safarbar etish, budjet xarajatlarining samaradorligi hamda
makroigtisodiy barqgarorlikni ta’'minlash masalalari yoritiigan. Xalgaro va milliy statistik ma’lumotlar asosida davlat
budjetining iqtisodiy o'sishga ta’siri baholanadi va amaliy tavsiyalar ishlab chigiladi.

Kalit so'zlar: davlat budjeti, bargaror igtisodiy o'sish, fiskal siyosat, budjet xarajatlari, soliq daromadlari, makroiqtisodiy
barqarorlik, O‘zbekiston igtisodiyoti.

AHHOTaUusA. B Tesnce paccMaTtpuBaeTcs porib rocyAapCTBEHHOIO GloakeTa B 06ecrneyeHnm yCTOMYNMBOrO 9KOHOMUYECKOTO
pocta B YsbekuctaHe. [lpoaHanMsMpoBaHbl BOMPOCHI MOGUMM3ALMM  GHOOKETHLIX [0X040B, 3(MEEKTUBHOCTH
rocy4apCTBEHHbIX PACXOAOB W MoadepKaHusi MakKpOSKOHOMMYECKOM CTaBunbHOCTM. Ha ocHOBe HauMoHamnbHbIX W
MeXIOYHapOAHbIX CTaTUCTUYECKUX AaHHbIX OLEeHVBAeTcs BKMag OHMKETHOM MONMUTUKUA B SKOHOMMUYECKWIA pPOCT W
hopMynMpyOTCA NpaKTUYecKUe peKoMeHZaLNN.

Knioyeeble croea: rocyfapCTBEHHBIA BHOAXET, YCTONYMBBI SKOHOMUYECKMI POCT, pmckanbHasa nonuTtunka, orogxeTHble
pacxofpl, HarnoroBble A0X0Abl, MaKpO3IKOHOMUYECKas CTabunbHOCTb, 3KOHOMMKA Y3bekncTaHa.

INTRODUCTION

Ensuring sustainable economic growth is a central objective of public finance and fiscal policy. The state
budget, as the cornerstone of fiscal policy, performs several critical functions, including resource allocation,
stabilization of macroeconomic conditions, and redistribution to foster inclusive growth. This article analyzes
how the state budget contributes to sustainable growth in Uzbekistan, identifies areas for increasing its
effectiveness, and supports arguments with recent national data.

Recent assessments by international institutions highlight Uzbekistan’s robust macroeconomic
performance. According to the International Monetary Fund (IMF), Uzbekistan’s real GDP expanded by 6.5%
in 2024 and continued strong growth of 6.8% in early 2025, underpinned by domestic demand and structural
reforms (table 1).

Table 1. Selected macroeconomic indicators for Uzbekistan (2024-2026)

Indicator 2024 2025 2026 Proj.
Real GDP Growth (% change) 6.7 7.3 6.2
Consolidated Budget Revenues (% of GDP) 24.9 26.2 26.1
Consolidated Budget Expenditures (% of GDP) 28.0 29.2 29.1
Budget Balance (% of GDP) -3.1 -3.0 -3.0
Public Debt (% of GDP) 30.9 28.3 28.3

Source: IMF Country Report, 2025 Article IV Consultation.
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This macroeconomic overview illustrates that while GDP growth remains strong, the government continues
to run slight fiscal deficits—a common situation for developing economies seeking to balance economic growth
with public investment.

A critical dimension of fiscal policy is the expansion of the revenue base. An empirical analysis of tax
revenues in Uzbekistan reveals that annual tax receipts have grown at approximately 13—15% per year, driven
by digitization, a broader tax base, and ongoing fiscal reforms (figure 1).

Tax Revenue Growth Rate (%0)
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0%

2019 2020 2021 2022 2023 2024

Figure 1. Uzbekistan Tax Revenue Growth (2019-2024)
Source: National compilations; academic analysis of Uzbekistan tax data.

Enhanced revenue growth plays a dual role — it reduces dependence on external financing, and increases
governmental capacity to fund priority sectors, such as infrastructure and social services. To achieve sustainable
growth, public expenditures must support productive investments and human capital development. Research
on Uzbekistan’s budget structure indicates targeted spending on education, health, and infrastructure — areas
widely recognized as growth multipliers (table 2).

Table 2. Budget revenue and expenditure composition

Category Revenue Component Expenditure Component
Direct Taxes v
Indirect Taxes v
Resource Payments v

Social Expenditures

Centralized Investments

Infrastructure

Administration & Defense

SISNISIS S

Reserves

Effective allocation of resources toward economic infrastructure and human capital supports productivity
gains and fosters a virtuous cycle of sustainable growth.

To maximize the state budget’s contribution to sustainable growth, several strategic enhancements are
recommended:

- Expanding the tax base—including the formalization of segments of the informal sector—can increase
stable and predictable revenue. The historically high growth rates of tax revenues indicate that significant
potential remains for further diversification of revenue sources.

— Prioritizing quality over quantity in public investment ensures that budget expenditures generate high
economic returns. For example, the introduction of innovative e-governance tools and performance-based
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budgeting mechanisms has been proposed as an effective way to improve the efficiency and transparency of
public spending.

- Maintaining fiscal deficits within manageable limits (for instance, targeting levels below 3% of GDP)
helps anchor macroeconomic stability and strengthens private sector confidence. In this regard, Uzbekistan’s
consolidated budget deficit declined to 3.2% of GDP in 2024, signaling tangible progress toward fiscal
consolidation.

CONCLUSION AND RECOMMENDATIONS

The state budget remains a central driver of sustainable economic growth in Uzbekistan by effectively
mobilizing public revenues, allocating resources in line with development priorities, and stabilizing economic
cycles. Empirical and statistical evidence indicates that recent economic growth has been robust, reflecting
disciplined fiscal policy, strengthened revenue administration, and consistency with ongoing structural reforms.

To further enhance the contribution of the state budget to long-term growth sustainability, several policy
recommendations can be advanced. First, expanding and diversifying the tax base—particularly through the
gradual formalization of the informal sector—will increase revenue stability and reduce fiscal vulnerability.
Second, prioritizing the quality and efficiency of public expenditures, especially in economic infrastructure and
human capital development, will ensure higher economic returns and productivity gains. Third, strengthening
fiscal governance through performance-based budgeting, digital public finance management systems, and
transparency mechanisms will improve accountability and policy effectiveness. Finally, maintaining fiscal deficits
within prudent limits will support macroeconomic stability and reinforce investor and private sector confidence.

Overall, a well-coordinated fiscal framework that combines revenue mobilization, strategic expenditure
management, and sound fiscal discipline will allow the state budget to continue serving as a key instrument for
achieving sustainable and inclusive economic growth in Uzbekistan.
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