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THE ORETICAL BASIS OF THE ORGANIZATION
OF FREE ECONOMIC ZONES IN UZBEKISTAN

Mamadiev Elyor Akmalovich
Researcher
mamadievelyor@gmail.com

Abstract. This thesis examines the opportunities for developing free economic zones in various regions of Uzbekistan
and explores the potential benefits and challenges associated with this strategic economic initiative.
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Annotatsiya. Ushbu tezisda O‘zbekistonda turli hududlarda erkin igtisodiy zonalarni rivojlantirish imkoniyatlari tahlil gilinib,
ushbu strategik igtisodiy tashabbus bilan bog‘liq bo‘lgan potensial afzalliklar va muammolar yoritib beriladi.

Kalit so'zlar: erkin igtisodiy zona, hudud, maxsus igtisodiy zona, sanoat, diversifikatsiya.

AHHOTauus. B gaHHOM Te3nce aHanM3mpyrTCsl BO3MOXHOCTU Pa3BUTUS CBOOOAHbLIX S3KOHOMUYECKMX 30H B PasfnyHbIX
pernoHax Y3bekncraHa, a Takke paccMaTpyBaloTCs NoTeHUMarnbHble NperMMyLLecTBsa U NnpobrnemMel, CBA3aHHbIE C JaHHOM
cTpaTernyeckon 3KOHOMUYECKON MHULIMATUBON.

Kritouesble crioa: cB0O6oAHasA 9KOHOMUYECKas 30Ha, TEPPUTOPUS, CrieLmanbHas 3KOHOMUYECKasi 30Ha, MPOMBILLIIEHHOCTb,
AnBepcudukaums.

INTRODUCTION

In Uzbekistan, the organization of free economic zones is one of the main directions for promoting economic
growth and attracting foreign investment. These zones provide entrepreneurs with simplified procedures and
special incentives, encouraging industrial development, increasing exports, creating employment opportunities,
and strengthening technology transfer potential. As Uzbekistan continues its transition to a market-oriented
economy, the expansion of free economic zones plays an important role in promoting industrial diversification,
supporting innovation, and enhancing global competitiveness.

The Government of Uzbekistan has established four new free economic zones—"“Urgut,” “Gijduvan,”
“Kokand,” and “Hazorasp”—in accordance with a presidential decision aimed at regional development. These
zones are designated across different regions of the country, with clearly defined boundaries established
jointly by the State Committee for Land Resources, Geodesy, Cartography and State Cadastre, the Ministry of
Economy, and regional administrations.

The main purpose and activities of the new free economic zones are focused on producing goods
demanded in external markets, manufacturing import-substituting products with high added value, creating
modern production capacities, and attracting direct foreign investment from both foreign and domestic investors.
These zones are oriented toward the effective use of production and resource potential in the Samarkand,
Bukhara, Fergana, and Khorezm regions. Particular attention is given to establishing modern production
facilities in sectors such as fruit and vegetable processing, agriculture, textiles, carpets, footwear, leather
goods, environmentally safe chemicals, pharmaceuticals, food processing, and electrical engineering, as well
as storage and packaging. In addition, the development of industrial cooperation through deeper processing of
localized products using local raw materials is encouraged.

Special economic zones are granted an operational period of up to 30 years, during which special tax
and customs incentives are applied to stimulate investment and regional development. In accordance with
the President’s 2016 decree and subsequent regulations, tax and customs benefits designated for existing
special economic zones are also applied to the Urgut, Gijduvan, Kokand, and Hazorasp free economic zones.
Currently, Uzbekistan has several operating free economic zones, including the Navoi Free Economic Zone in
Navoi region, the Angren Free Economic Zone in Tashkent region, and the Jizzakh Free Economic Zone, with
branches in Syrdarya and Jizzakh regions.
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Our country has established free economic zones (SEZs) across various regions in promising areas
of development. The government is actively working to improve the performance of these zones in order to
attract investment, support economic growth, and ensure employment for the population. In Uzbekistan, the
organization and development of SEZs contribute positively to future prospects through the following factors:

Government support and initiatives. The Government of Uzbekistan has demonstrated strong commitment
to developing and expanding free economic zones in different regions. Presidential decrees and government
resolutions aimed at increasing the efficiency and management of these zones provide evidence of efforts to
create a favorable environment for investors.

Investment incentives. Uzbekistan offers attractive investment incentives within its free economic zones
to attract both local and foreign investors. These incentives include tax privileges, exemptions from customs
payments, simplified administrative procedures, and infrastructure support.

Infrastructure development. The development of infrastructure in free economic zones is a key factor in
their success. Uzbekistan is investing in improving communications, logistics, and utility services within these
zones, making them more attractive to potential investors.

Economic diversification. Free economic zones in Uzbekistan encourage economic diversification by
attracting investment across a wide range of industries. This approach stimulates innovation, creates higher
value-added products, and enhances competitiveness in global markets.

Cooperation with foreign investors. Uzbekistan’s development strategy for managing free economic zones
places strong emphasis on studying international experience. Cooperation with international partners helps
optimize zone operations through the transfer of valuable experience, technologies, and best practices.

CONCLUSION AND RECOMMENDATIONS

In conclusion, the establishment of free economic zones in Uzbekistan provides significant opportunities
for attracting foreign investment, stimulating economic growth, creating jobs, and increasing the country’s
competitiveness in global markets. By addressing existing challenges and enhancing effective policies and
strategies, Uzbekistan can further utilize the advantages of free economic zones to ensure sustainable
economic development.

Inthis regard, itis recommended to strengthen the institutional framework for managing free economic zones,
improve the quality of infrastructure and public services within the zones, and ensure greater transparency and
stability of tax and customs incentives. Additionally, expanding cooperation with foreign investors, promoting
technology transfer, and supporting innovation-oriented projects will enhance the long-term effectiveness of
free economic zones and contribute to balanced regional development.
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